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TRAINING ALLOWANCE
Who is the primary beneficiary?

Employer-directed

training to improve - Non-taxable
employee’s work skills

Employer payment to

satisfy curiosity or an - Taxable benefit
area of interest to the

employee not related

to job performance

&
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EMPLOYER-PAID PREMIUMS

id premiums for life
D&D, and dependent
life insuranc'are a taxable
benefit
. o Other premiums for health care
(disability, drug, health, dental);
counselling; critical illness; long-
term disability are ITA Section
6(1) exempted from tax (i.e.,
paid “off payroll”)
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EMPLOYER-PA
" PREMIUMS

WFen the employer pays critical illness and
LTD premiums on a tax-exempted basis, any
payout is taxable to the employee.
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GIFTS AND AWARDS

» Multiple discernment issues:
- Assessing if payment is a
gift or an award
- Cash and near-cash is
always taxable; non-cash
has $500 tax-exemption
rule

« CRA assessment tool: “Is
there a taxable benefit?”
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